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STATE DEBT AND ELECTRICITY PRICES 

282. Mr M. McGOWAN to the Treasurer: 

My question without notice is to the self-confessed temporary Treasurer. 

Mr C.J. Barnett: Very smart! 

Mr M. McGOWAN: That is what you said. That is how you described yourself; you are the Treasurer. My 
question without notice is to the Treasurer today. I refer to his on again, off again role as Treasurer of the state.  

(1) In relation to state debt, is his aim still to keep net debt below $20 billion, as he has previously stated, 
even though the budget papers have it climbing to $23 billion in the forward estimates? 

(2) In relation to electricity prices, does he agree and endorse a price plan for electricity in his budget 
papers—namely, a five per cent, 10 per cent and 10 per cent increase after the next state election? 

(3) In his new role, does he still believe that the forward estimates are irrelevant? 

Mr C.J. BARNETT replied: 
(1)–(3) Yes, I would like to contain state debt to $20 billion or less. To put that in context, in the dying days of 

the Carmen Lawrence government, I think state debt was around $12 billion in the early 1990s. I am 
just making the observation in terms of relativity. The level of state debt, while it has risen under this 
government, is well within the requirements or the limits by credit rating agencies. I remind the house 
that this state government has run four budget surpluses in contrast, for example, to Tasmania, running 
a quarter of a billion dollar deficit, and in contrast to South Australia, running a three quarter of a billion 
dollar deficit. Both are struggling Labor governments. Neither Tasmania nor South Australia can 
survive on their financial situation. This state has a strong financial position. Indeed, our state debt has 
risen because this government has made decisions which the opposition failed to make in government. 
We are building the health, the education and the social infrastructure of Perth and regional areas. And 
we have a future fund to preserve some of the prosperity of today for future years. 

Mr Speaker, you will recall that the GST took $662 million right off the top of our state budget during 
this year. Given those constraints, we maintain budget surpluses. And yes, we would like to contain 
debt to around $20 billion or less. That will depend on how the economy goes and how the GST 
distribution issue goes in the future. But there are constraints. 

With respect to the price of electricity, last year the Labor Party claimed electricity prices were going 
up 23 per cent. They told anyone who would listen in Western Australia that prices were going up 23 
per cent. What did they go up? They went up five per cent—not 23 per cent; five per cent. They were 
out by a simple 18 per cent in what they said. This year electricity prices for 2012–13 will go up by 
3.5 per cent, the rate of inflation. Under Labor it was 10, 10, 10, 10, 10, 10, 10—seven 10s. That was 
their policy, and it remains in place.  

The one big issue is that we have Labor’s carbon tax coming in in two weeks’ time. We have had a 
couple of weeks off; we have had a bit of a break. I know the Leader of the Opposition will not answer 
the question because he is not allowed to. He has been told from Canberra that he cannot answer that 
question. Is there a single member of the Labor Party who supports the nine per cent increase in 
electricity due to the carbon tax? Is there a single member? Please put up your hands if you do not 
support the carbon tax. All right; there it is. We do not support the carbon tax. Put up your hands if you 
support the carbon tax! Anyone? 

The SPEAKER: I do not know what the expression is; I am not going to attempt any interpretation of what I 
have just seen and heard. I am simply going to give the opportunity at this point to the Leader of the Opposition 
to ask a supplementary question, if he so desires. I would like to move question time on. 
 


